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To The Honorable Mayor and
Members of the Town Council of
the Town of San Anselmo, California

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the procedures enumerated below related to the Appropriations
Limit worksheet No. 6 of the Town of San Anselmo, California for the fiscal year ended June 30,
2009. These procedures, which were agreed to by the Town of San Anselmo, California and
the League of California Cities (as presented in the League publication entitled Agreed-upon
Procedures Applied to the Appropriations Limitation Prescribed by Article XiII-B of the California
Constitution), were performed solely to assist the Town of San Anseimo, California in meeting
the requirements of Section 1.5 of Article XIIIB of the California Constitution. The Town of San
Anselmo, California management is responsible for the Appropriations Limit worksheet No. 6.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures performed and our findings were as follows:

1. We obtained the completed worksheets Nos. 1 through 7 and compared the limit
and annual adjustment factors included in those worksheets to the limit and
annual adjustment factors that were adopted by resolution of the Town Council.
We also compared the population and inflation options included in the
aforementioned worksheets fo those that were selected by a recorded vote of
the Town Council.

Finding: No exceptions were noted as a result of our procedures.

2. For the accompanying Appropriations Limit worksheet No. 6, we added line A,
last year's limit, to line E, total adjustments, and compared the resulting amount
to line F, this year's limit.

Finding: No exceptions were noted as a result of our procedures.

3. We compared the current year information presented in the accompanying

Appropriations Limit worksheet No. 6 to the other worksheets described in No. 1

above.

Finding: No exceptions were noted as a resuit of our procedures.



4. We compared the prior year appropriations limit presented in the accompanying
Appropriations Limit worksheet No. & to the prior year appropriations limit
adopted by the Town Council for the prior year.

Finding: No exceptions were noted as a result of our procedures.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on the accompanying Appropriations Limit worksheet No.
6. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you. No
procedures have been performed with respect to the determination of the appropriation limit for
the base year, as defined by Article XIII-B of the California Constitution.

This report is intended solely for the information and use of the Town Council and
management of the Town of San Anselmo, California and is not intended to be and should not
be used by anyone other than these specified parties. However, this report is a matter of public
record and its distribution is not limited.
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TOWN OF SAN ANSELMO

APPROPRIATIONS LIMIT WORKSHEET

FISCAL YEAR ENDED JUNE 30, 2009

Fiscal 2008 Appropriations Limit
Inflation Factor

Population Factor

Adjustment Factor

Fiscal 2009 Appropriations Limit

$7,442,386
1.0429
1.0103
1.0536
$ 7.841,610
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November 25, 2009

To the Town Council of
the Town of San Ansetmo:

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of Town of San Anseimo for the year ended June 30, 2008. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing
standards and, if applicable, Government Auditing Standards and OMB Circular A-133, as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated August 25, 2009. Professional standards also require that we
communicate to you the following information related to our audit.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Town of San Anselmo are described in Note 1 to the financial statements. As
described in Note 10 to the financial statements, the Town of San Anselmo changed accounting policies
related to post-retirement health care benefits by adopting Statement of Governmental Accounting
Standards (GASB Statement) Statements No. 43, Financial Reporting for Postemployment Benefit Plans
Other Than Pension Plans and No. 45, Accounting and Financial Reporting for Postemployment Benefits
Other than Pensions by State and Local Government Employers, in 2009. We noted no transactions
entered into by the governmental unit during the year for which there is a lack of authoritative guidance or
consensus. Al significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions
about future events. Gertain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were
management's estimates of the depreciable lives of capital assets, the collectability of receivables, claims
liabilities, and postemployment benefit obligations.

Difficulties Encountered in Performing the Audit
We encountered no difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accurmnulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate leve! of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to each opinion unit's financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit. :

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 25, 2009.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the governmental unit's financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consuitant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were
not a condition to our retention.

This information is intended sotely for the use of the Town Council and management of Town of San
Anselmo and is not intended to be and should not be used by anyone other than these specified parties.

Very fruly yours,
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